








Explanation of Judgement and Lawsuit
February 6, 2023

In 2010, an LLC that F. Lynn Padan was a minority Member in entered into an agreement to
purchase property in St. George, UT.  The bulk of the purchase price was a note in the amount
of $3.5MM given to the selling entity from the buying entity. All Members of the buying entity
signed a personal guarantee of the Note.  After closing, the buying entity discovered multiple
instances of fraud and misrepresentations of material facts associated with the property that
was purchased, and filed a lawsuit for fraudulent inducement, violation of state RICO statutes,
interference with economic relations, along with numerous other claims against the seller and
affiliated entities, with stated damages in excess of $50MM.

In a further attempt to defraud the buyer, the seller assigned the promissory note to their
attorney, who then pursued the Note against the guarantors in a separate action. That action
resulted in judgments against all of the guarantors. We are currently litigating the matter in the
Fifth District Court in St. George.


